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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of

Poverty Point Regional Economic Development Corporation
809 Julia Street; Suite A

Rayville, LA 71269

We have audited the accompanying statement of financial position of
Poverty Point Regional Economic Development Corporation {a nonprofit
corporaticon) as of December 31, 2004, and the related statements of
activities and cash flows for the year ending December 31, 2004. These
financial statements are the responsibility of the Company'’s
management . Qur responsibility 1is to express an opinion on these
financial statements based on our audit.

Wwe conducted our audit in accordance with auditing standards generally
accepted in the United States of America, and the standards applicable
to financial audits in Government Auditing Standards issued by the
Comptroller General of the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and digclosures in the financial statements. An
audit alseo includes assessing the accounting principleg used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit
provides a reascnable basis for our opinion.

In accordance with Government Auditing Standards, we have also issued
cur report dated June 30, 2005 on our consideration of Poverty Point
Regional Economic Development Corporation‘’s internal control over
financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grants. That report is
an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report
in considering the results of our audit.

In our opinien, the financial statements referred to above present
fairly, in all material respects, the financial position of Poverty
Point Regional Economic Development Corporation as of December 31,
2004, and the changes in net assets and its cash flows for the year
ending December 31, 2004, in conformity with accounting principles
generally accepted in the United States of America.

Cocheon Clok 5 Robersen

June 30, 2005



Page 2
POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2004
ASSETS

CURRENT ASSETS

Cash in Bank 17,195

Certificate of Deposit 100,000

Accounts Receivable 500,650

Interest Receivable 556

TOTAL CURRENT ASSETS 618,401

PROPERTY, PLANT AND EQUIPMENT

Land 522,781

Furniture & Eguipment 2,514

Construction In Progress 4,512,890

Accumulated Depreciation ( 1,273)

NET PROPERTY, PLANT AND EQUIPMENT 5,036,912

OTHER ASSETS

Prepaid Insurance 1,110

Organization Costs 5,346

Accumulated Amortization ( 2,703)

TOTAL OTHER ASSETS 3,753
TOTAL ASSETS 5,659,066
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Pavable 501,231
Retainage Payable 199,519
Payroll Taxes Payable 299
TOTAL LIABILITIES 701,049
NET ASSETS
Unrestricted Net Assets 118,205
Permanently Restricted Net Assgets 4,839,812
TOTAL NET ASSETS 4,958,017
TOTAL LIABILITIES AND NET ASSETS 5,659,066
See Auditors' Report. The accompanying notes are an integral part of

these financial statements.
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDING
DECEMBER 31, 2004
TEMPORARTILY PERMANENTLY
UNRESTRICTED RESTRICTED RESTRICTED TOTAL
REVENUE, GAINS AND OTHER SUPPORT
State Revenue - 3,855,101 - 3,955,101
Contributions - - 180,728 180,728
Interest Income 1,578 - - 1,578
Net Assets Released from
Restriction 30,033 (3,955,101} 3,925,068 -
TOTAL REVENUE, GAINS AND
OTHER SUPPORT 31,611 - 4,105,796 4,137,407
EXPENSES
Amortization 1,069 - - 1,069
Bank Fees 113 - - 113
Depreciation 494 - - 494
Dues 208 - - 208
Consulting Fees 15,722 - - 15,722
Equipment Rental 1,363 - - 1,363
Insurance 3,667 - - 3,667
Legal and Professional 15,972 - - 15,972
Office Expense 2,529 - - 2,529
Meals and Travel 8G0 - - 80G
Salaries and Taxes B,594 - - 8,594
TOTAL EXPENSES 50,531 - - 50,531
CHANGE IN NET ASSETS { 18,920} - 4,105,796 4,086,876
NET ASSETS BEGINNING OF YEAR 137,125 - 734,016 871,141
NET ASSETS END OF YEAR 118,205 - 4,839,812 4,958,017
See BAuditors' Report. The accompanying notes are an integral part of these

financial statements.



Page 4
POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDING
DECEMBER 31, 2004
RECONCILIATICN OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Change in Net Assets 4,086,876
Adjustments to Reconcile Change in Net Assets to Net
Cash Provided by Operating Activities:
Amortization 1,069
Depreciation 494
Contribution of Property (180, 728)
Changes in Assete and Liabilities:
{Increase) Decrease in Receivables (467,640)
{Increase) in Other Assets { 1,110)
Increase (Decrease} in Payables 656,254
Total Adjustments 8,339
NET CASH PROVIDED BY OPERATING ACTIVITIES 4,085,215
CASH FLOWS FROM INVESTING ACTIVITIES:
Construction In Progress (4,065,713}
Land { 48,267)
NET CASH USED IN INVESTING ACTIVITIES {4,113,980)
Met Decrease in Cash and Cash Equivalents { 18,765)
Cash and Cash Equivalents at Beginning of Year 135,960
Cash and Cash Equivalent at End of Year 117,195
See Auditors' Report. The accompanying notes are an integral part of

these financial statements.
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Company's Activities - Poverty Point Regional Economic Development
Corporation (the corporation) was incorporated on March 25, 2002 for
the purpose of providing and encouraging economic develcpment in East
Carroll, Madison, Richland and West Carroll Parishes in the State of
Louisiana.

The corporation, which 1is designated as a non-profit economic
development corporation, was created under the authority of Louisiana
Revigsed Statute 33:9021. This statute authorizes the creation and
organization of non-profit economic development corporations, when
approved by the governing authority of a local governmental
subdivision. Poverty Point Reservoir District authorized the formation
of Poverty Point Regional Economic Development Corporation. Once
created, the Corporation is independent of the governmental subdivision
that authorized its formation.

Poverty Point Regional Economic Development’'s goal is to alleviate the
conditions of economic distress present in the above-menticned parishes
by providing jobs and economic stimulus. The Company’s plan of action
is to act as a catalyst for the construction and development of
retirement, recreational and related service businesses and facilities
in order to encourage and promote economic development. The initial
development project consists of a golf course and related facilities,
including a clubhouse, equipment maintenance building, and a golf
practice and teaching area. A retirement development community is
under study. The projects shall be for public access and will
encourage other private economic development.

Funding for this project is provided by the State of Louisiana through
a cooperative endeavor agreement with the Louisiana Department of
Transportation and Develcopment (DOTD). The DOTD administers funds
appropriated by the Louisiana legislature for capital outlay projects.

Basis of Accounting -~ The financial statements have been prepared on
the accrual basis of accounting in accordance with generally accepted
accounting principles generally accepted in the United States of
America, applicable for not-for-profit organizations. The statements
reflect all significant receivables, payables, and other liabilities.

State Capital Outlay Revenue is considered to be earned to the extent
that the liability for the expenditure has been incurred. 'The expenses
are recognized when incurred for the capital ocutlay project.

Contributions are recorded as revenue upon receipt, cash, property or

uncenditional pledges. Contributions are considered available for
unrestricted use unless specifically restricted by the donor.

See Auditors’' Report.
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{Continued)
Restricted Resources - All funds received from the State of Louisiana

are restricted for use in achieving the corporation’s stated purpase of
improving economic development in the specified area.

Cash - Cash consists of cash on hand, cash in bank and certificates of
deposits with maturity datee of less than three months.

Accounts Receivable - Accounts Receivables are reimbursements from the
DOTD for pre-approved costs incurred in the project. Because
receivables are not recorded until approved, there is no allowance for
doubtful accounts.

Property, Plant and Equipment - Land costs are pregented at cost or
approximate value on the date of the donation, including legal,
professional and recording costs allocated to property acquisitions.

Furniture and equipment are carried at cost or if donated, at the
approximate fair market value at the time of donation. The threshold
~amount for capitalization is $250 for furniture or eguipment.

Depreciation 1is calculated wusing the straight-line methed with
estimated useful lives ranging from five to seven years.

Revenue - The Company receives substantially all of its support from
DOTD. State contract support is recognized to the extent of approved
reimbursable expenses.

Income Taxes - The Company is exempt from federal income taxes under
section 501(¢c) (3) of the Internal Revenue Code and did not conduct any
unrelated business activities. Therefore, there is no provision for
federal income taxes in the accompanying financial statements.

Use of Estimates - The preparation of financial statements in
conformity with generally accepted accounting principles reguires
management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

NOTE 2 - CASH

The Company maintains checking accounts and a certificate of deposit at
BancorpSouth. On December 31, 2004, $17,195 was uninsured by the FDIC.
NOTE 3 - RECEIVABLES

Accounts Receivable consists of DOTD receivables for reimbursement of
project expenses incurred by the Company. The accountg receivables

recorded at year-end were received in 2005.

See Auditors’' Report.
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NOTE 4 - INTEREST RECEIVABLE
Accrued interest of $556 on the certificate of deposit is recorded as a
receivable as of the end of December, 2004.
NOTE 5 - PROPERTY, PLANT & EQUIPMENT

The book value of property, plant and egquipment at December 31, 2004 is
as follows:

ESTIMATED ACCUMULATED
CLASS LIFE COST DEPRECIATION BOOK VALUE
Land - 522,781 - 522,781
Furniture &
Equipment 5-7 yrs. 2,514 1,273 1,241
Construction
In Progress not determined 4,512,890 - 4,512,890
TOTALS 5,038,185 1,273 5,036,812

Furniture and Equipment items were purchased with unrestricted funds
and are included as components in “Unrestricted Net Assets.”
Construction In Progress items were purchased with DOTD funds and are
included as compeonents in “Permanently Restricted Net Assets.”

At December 31, 2004, Construction In Progress includes costs for
construction, engineering services, project development and golf course
design. Costs will be maintained in this category until completion of
the project. Upon completion, the costs will be allocated among the
various components of the project and capitalized based on generally
accepted accounting principles.

Depreciation expense for the year ended December 31, 2004 calculated
using the straight-line method is $494.

NOTE 6 — ORGANIZATION CCSTS

Start-up costs of $5,346 are amortized over a 60-month period on the
straight-line method. The annual amortization expense ig $1,0869.

NOTE 7 - INCOME TAXES

The Company has received tax-exempt status from the Internal Revenue
Service under Section 501(¢) {3) of the Internal Revenue Code. Because
their application and approval occurred within 27 months of the date of

the corporation’s organization, their tax-exempt status is retroactive
to the date of organization.

See Auditors’ Report.
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NOTE 8 - NET ASSETS

funds transferred from the Poverty Point Reservoir District as grant
funds in 2002 for initial operating capital, are unrestricted. Any
residual assets from this funding source are clasgified as
"Unrestricted Net Assets.”

All State Revenue received by the Company is restricted by DOTD for use
in the development, design, and construction of recreational
improvements in the designated economically depressed area. Based on
the specified intent expressed in the Cooperative Endeavor Agreement
between the Company and DOTD, any residual assets funded by DOTD are
classified as "“Permanently Restricted Net Assets.”

Contributiens of property for the golf course are c¢lassified as
“Permanently Restricted Net Agsets=.” The property would revert to the
donee 1if the property ceases to be used for its stated purpose.
Property contributions of 149.32 acres were accepted in 2003.
Additional property contributions of 208.57 acres were received in
2004.

NOTE 9 - MEMBERSHIP IN THE CORPCRATION

The corporaticen is organized on a non-stock basis. Membership in the
corporation is represented by membership certificates pursuant to the
terms of L.S.A.-R.5. 12:210. The members must be adult persons

residing in Richland, Madison, West Carroll, or East Carroll Parishes,
Louisiana. At present the corporation has five members.

NOTE 10 - BOARD OF DIRECTORS' COMPENSATION

As per the Articles of Incorporation dated March 25, 2002, Article XI
“The Board of Directors shall receive no compensation.” In 2004 the
members of the Board of Directors did not receive any compensation.

NOTE 11 - COMPENSATED ABSENCES

The Company has not accrued compensated absences. Management believes
the amount is immaterial to the financial statements.

See Auditors’ Report.
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NOTE 12 - CONCENTRATIONS

The State of Louisiana Department of Transportation and Development
provides support through appropriated capital outlay funds. The
availability of these funds is subject to approval by acts of state
legislation.

Financial inetruments that potentially subject the corporation to
concentrations of credit risk consist principally of cash investments
in banks in excess of the FDIC insured $100,000 limit.

Management believes that the Corporation is not exposed to any
significant credit risk related to cash or to accounts receivable under
the State Capital Outlay appropriation.

NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Because of the short maturity of the following instruments, their
carrying amount approximates fair wvalue: Cash and cash equivalents,
receivables, accounts payable, and accrued expenses.

NOTE 14 - CONSTRUCTION IN PROGRESS

Construction of the Black Bear Golf Course was begun in April, 2004 and
is progressing in accordance with the contract with Weitz Golf
International, L.L.C. Progress under the contract is monitored by the
architect, engineers and the Department of Transportation and
Development, State of Louisiana. The expected completion date is April
1, 2006.

See auditors’ Report.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTRCL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Poverty Point Regional Economic Development Corporation
Rayville, LA 71269

We have audited the financial statements of Poverty Point Regicnal
Economic Development Corporation (a non-profit corporation) as of
December 31, 2004, and for the year ending December 31, 2004 and have
issued our report thereon dated June 30, 2005, We conducted our audit
in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Poverty
Point Regional Economic Development Corporation’s financial statements
are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Poverty Point
Regional Economic Development Corporation’s internal control over
financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control over financial
reporting. Qur consideration of the internal contrel over financial
reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the



normal course of performing their assigned functions. We noted no
matters involving the intermal control over financial reporting and its
operation that we consider to be material weaknesses,

Cochran, Clark & Robkinson

Cecthrae Clpass Rbirron

Rayville, LA
June 3¢, 2005
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POVERTY POINT REGIONAL ECONCMIC DEVELOPMENT CORPORATICN
RAYVILLE, LOUISIANA

Schedule of Findings and Questicrned Costs
For the Year Ending December 31, 2004

A. SUMMARY OF AUDIT RESULTS

1.

The Auditors’' report expresses an unqualified opinion on the
financial statements of the Poverty Point Regional Economic
Development Corporation.

No instances of noncompliance material to the financial
statements of the Poverty Point Regional Economic Development
Corporation were disclosed during the audit.

No reportable conditiong relating to the audit of the financial
statements are reported in the Independent Auditors’ Report on
Internal Contrel.

B. FINDINGS ~ FINANCIAL STATEMENTS AUDIT

None



